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TIETO- X PLC STOCK EXCHANGE RELEASE 27.4.2005
TIETO- X PLC | NTERI M REPORT 1 JANUARY - 31 MARCH 2005
TIETO- X' S FI RST QUARTER MEETS ESTI MATES

- Turnover was EUR 6.0 mllion (2004: EUR 6.5 mllion)

- Operating profit was EUR 0.5 mlIlion (2004: EUR 1.0 mllion)

- The turnover of the Tel ecomruni cations business unit was EUR 3.1
mllion (2004: EUR 3.5 mllion) and operating profit was EUR 0.7
mllion (2004: EUR 1.2 mllion)

- The turnover of the Systens Services business unit was EUR 2.9
mllion (2004: EUR 3.0 mllion) and operating profit was EUR 0.4
mllion (2004: EUR 0.5 mllion)

- The conpany’s turnover is expected to start growing again in the
second quarter and to reach the | evel of the previous year, and 12-
mont h turnover is expected to exceed that of 2004.

- Profitability is anticipated to inprove in the second quarter and
12-nmonth profitability is expected to be on the sanme |level as in
t he previous year

Interimreport has been prepared in accordance with |IFRS regul ati ons,
whi ch Tieto-X adopted at the beginning of this year. The conpany
publi shed a separate release on 2 March 2005 concerning its nove to

| FRS reporting. Conpared to Finnish Accounting Standards (FAS)
reporting, IFRS reporting inproved operating profit by EUR 0.3
mllion and the financial result by EUR 0.2 mllion for the period.

Tieto-X s turnover shrunk as predicted during the first three-nonth
period of the year and dropped 7.3 per cent fromthe correspondi ng
period in the previous year, anounting to EUR 6.0 mllion (2004: EUR
6.5 mllion). Business profitability weakened al so: operating profit
dr opped 50.8 per cent and was EUR 0.5 mllion, 8.0 per cent of
turnover (2004: EUR 1.0 mllion, 15.0 per cent of turnover).

BUSI NESS OPERATI ONS

Tieto-X operates in the |IT service market, offering its custoners

fl exi bl e software devel opnent and nai nt enance sol uti ons that support
their conpetitiveness and ri sk managenent. Tieto-X s services range
fromexpert work and consultation to software project deliveries and
sof tware mai ntenance services wi th conprehensive responsibility.

Tieto-X s business is organised into two business units, Systens
Servi ces and Tel ecomruni cati ons. The Systens Services unit devel ops
and mai ntains software that is part of the custoner conpanies’
informati on systens. The unit’s custoners conprise | eading Finnish
software integrators and conpani es operating in the finance, industry
and nedia sectors, as well as public adm nistration organi sations.
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The Tel econmuni cations unit offers software devel opnent, integration
and testing services to tel ecomruni cati ons hardware and network
providers. The unit’s clientele conprises |eading nobile and

smart phone manuf acturers operating on global nmarkets, as well as
nmobi | e network suppliers.

The general econom c atnosphere in Finland followed the world econony
and turned sonewhat nore positive at the end of 2004, and conpani es
seened to slightly increase their investnents in information

t echnol ogy.

However, during the first quarter new software and systens

devel opnent projects did not mature into inplenentation that would
have increased the demand for expert services provided by Tieto-X's
Systens services unit. Thus, the Systens Services unit’s business
vol une dropped slightly conpared to the sanme period in the previous
year.

The profitability of the Systens Services unit was weakened as a
result of a drop in billed hours, conpared to the reference period in
2004. At the nonment the profitability of the unit is also pulled down
by investnments to develop the unit’s services and the organi sation.
These efforts, which show as an i ncrease of personnel expenses, are
expected to raise the added value of the unit’s services and to boost
the unit’s business volune, inproving profitability in the second
quarter.

Mar ket conpetition is still fierce for the Systens Services unit as

t he custonmer conpani es hold back new i nvestnents. Due to this
conpetition, it has not been possible to transfer the entire increase
of personnel expenses, caused by the incones policy agreenents, to
the prices of services.

The busi ness of Tieto-X s Tel econmuni cations unit increased very
strongly at the turn of 2003-2004. During the first three quarters of
2004 the business volunme of the Unit remained fairly | evel, but
dropped slightly in the |last quarter of the year due to several
custoner projects comng to an end and the | aunch of new projects
bei ng postponed to 2005. Thus, conpared to the sane period in 2004,
t he busi ness vol une of the Tel ecomuni cations unit was clearly | ower
at the beginning of the report period. The projects postponed from
2004 were | aunched as expected during the report period, but the
turnover for the entire period fell short of that of the previous
year .
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The profitability of the Tel ecommunications unit was weakened by the
del ay of the launch of the above nmentioned custoner projects, which
clearly reduced the nunber of billed hours conpared to the previous
year when the nunber of billed hours was very high. For this part the
decline of billed hours has been tenporary and has returned to normnal
| evel at the end of the report period. In addition, the unit has
invested in devel oping the Test-X software testing tool and in the
CW project for software devel opnent processes. These inputs are
expected to boost the unit’s service processes and thus inprove the
conpetitiveness of the unit’s service offering.

Competition for software projects for |eading international nobile
and snartphone vendors is fierce. However, due to fierce conpetition
in the hardware market, the hardware vendors have to extend their
product range and speed up their product devel opnment cycle, which is
expected to keep the software devel opnment market growi ng further in
t he future.

TURNOVER

During the first quarter Tieto-X s turnover dropped 7.3 per cent
conpared to the previous year and was EUR 6.0 million (2004: EUR 6.5
mllion). O the turnover for the report period, 52 per cent was

accrued by the Tel ecomruni cations unit and 48 per cent by the Systens
Services unit.

O the total turnover, 90 per cent was accrued from expert work and 10
per cent from software project deliveries.

A one-time provision reversal of EUR 0.1 mllion inproves the turnover
of the Systens Services unit. The provision derives froma wite-down
in the financial statenent of 2004 when the conpany was prepared to
answer a custoner’s claimfor restitution for a del ayed project
delivered by the Systens Services unit. This dispute was settled
during the report period.

TURNOVER BY SEGVENT

K EURO 1-3 2005 1-3 2004 1-12 2004
Tel econmuni cati ons 3,119 3,477 13, 202
Systens Servi ces 2,892 3, 008 11, 266
Adm ni stration

G oup total 6,011 6, 484 24, 468
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FI NANCI AL RESULT

The conpany’s operating profit dropped 50.8 per cent conpared to the
previ ous year and was EUR 0.5 million, which is 8.0 per cent of
turnover (2004: EUR 1.0 mllion, 15.0 per cent of turnover). Net
profit cane down 36.2 per cent to EUR 0.4 mllion, 6.9 per cent of
turnover (2004: EUR 0.7 mllion, 10.1 per cent of turnover). Earnings
per share were EUR 0.06 (2004: EUR 0.09). Cash flow from busi ness
operations was EUR -0. 10 per share (2004: EUR 0. 23).

OPERATI NG PROFI T BY SEGVENT

K EURO 1-3 2005 1-3 2004 1-12 2004
Tel econmuni cati ons 660 1, 189 3,931
Systens Services 433 516 1,577
Adm ni stration - 614 - 732 - 2,653
G oup total 479 973 2,854

The reversal of the above-nentioned project provisions entered in the
financial statenment of 2004 inproved business profitability of the
Systens Services unit by EUR 0.2 mllion.

The main reasons behind the drop in the conpany’s result are the
above- nenti oned del ayed new custoner project |aunches as well as the
devel opnent of the operations of the Systens Services unit. The
result decline is expected to be tenporary.

RETURN ON CAPI TAL | NVESTMENT

Return on investnment (RO) was 26.0 per cent during the period under
review (2004: 57.7 per cent). Return on equity (ROE) was 22.2 per
cent (2004: 40.9 per cent).

BALANCE SHEET AND FI NANCI NG

The bal ance sheet total was EUR 10.9 mllion (2004: EUR 11.5
mllion). Liquidity was good throughout the review period. The
Goup’s liquid assets stood at EUR 3.5 mllion at the end of the
revi ew peri od.
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CASH FLOW

The conpany’s cash flow for the period was EUR 2.1 million negative
due to dividend paynent and negative cash flow from busi ness
operations. The cash flow from busi ness operations was affected in
particular by the fact that certain paynents related to sal es

recei vables were due in the first days of April.

PERSONNEL

The nunber of personnel averaged 317 (2004: 333) during the period
under review and was 319(2004: 333) at the end of the period.

SHARES AND SHARE CAPI TAL

Tieto-X s share capital was EUR 292,068.00 at the end of the period,
and the total nunber of shares is 7,301, 700. The accounting
counterval ue of the share is EUR 0.04. The ISIN code used in
international securities trading is FI 0009008007 and the trading
synbol is TIX1V. Trading in the Tieto-X share began on Hel si nk
Exchanges’ Pre List on 28 Septenber 1999, and on the NMList on 1
Cct ober 1999. The | owest quotation during the review period was EUR
3.50 and the highest EUR 4.13. The final price quoted was EUR 3. 65.

There were 2,043 sharehol ders on 31 March 2005. Private persons owned
60 per cent and institutions 40 per cent of the conpany’s shares. The
staff owned 18 per cent of the shares. Foreign ownership was 3 per
cent.

ANNUAL GENERAL MEETI NG

The Annual Ceneral Meeting of Tieto-X Plc held on 8 March 2005
adopt ed the conpany's and Tieto-X Goup's financial statenent for the
financial period 1 January-31 Decenber 2004 and granted di scharge
fromliability to the nmenbers of the Board of Directors and the

Pr esi dent.

The Annual Ceneral Meeting decided to distribute as dividend EUR 0. 18
per share.

The Annual Ceneral Meeting confirmed the nunber of Board nenbers to
be 6. The Meeting re-elected Eero Hurne, Tero Laaksonen, Juhan
Paakko, Esko Siik and Risto Terho as nenbers of the Board, and

el ected Seppo Jaati nen as new nenber.

At its nmeeting right after the Annual CGeneral Meeting, the Board of
Directors el ected Tero Laaksonen Chairman of the Board and Eero Hurne
Vi ce Chairman of the Board.

The Annual General Meeting unani nously approved the Board of
Directors’ proposals:
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- The Annual Ceneral Meeting authorized the Board of Directors to
decide on increasing the share capital and/or issuing convertible
bond | oans within one year after the close of the General Meeting in
a manner by which the new shares subscribed on the basis of a new
share i ssue and convertible bonds nay raise the share capital by a
maxi mum of EUR 58, 413. 60.

- The Annual GCeneral Meeting authorized the Board to acquire and
convey within one year fromthe Annual Ceneral Meeting a maxi mum of
365, 085 of the conpany’s own shares.

FUTURE PROSPECTS

The inmprovenent of the general econom c outlook that started | ast
year has continued in 2005, although new uncertainty factors have
once again surfaced in world econony.

The custoner conpanies of Tieto-X s Systens Services unit slightly
increased their information technology investnents at the end of 2004
and begi nning of 2005. The software and systens devel opnent projects
t hat have been | aunched are expected to increase the demand for the
unit’s services in the second quarter of the year.

The busi ness vol une of the Tel ecomunications unit is also expected
to somewhat increase in the second quarter.

The entire conpany turnover is forecasted to start growing again in
the second quarter and to reach the I evel of the sanme period in 2004.
Profitability is expected to pick up fromthe first quarter, but not
quite reach the very good level of profitability of the second
gquarter of 2004.

| f the general econom c outl ook remai ns favorable, Tieto-X s business
is predicted to devel op positively in both business units, and the
conpany’s turnover is expected to exceed that of 2004 and
profitability is estimated to be on the sane |level as in the previous
year.

TIETO- X GROUP

The figures in the incone statenent and bal ance sheet have been
consolidated. Al group conpanies are included in the consolidated
figures.

The original InterimReport is in Finnish. The English version is a
transl ation. The figures are unaudited.

CONSOLI DATED PRCFI T AND 1.1.- 1.1.- 1.1.-
LOSS ACCOUNT, K EURO 31. 3. 2005 31. 3. 2004 Change 31.12.2004

Tur nover 6 011 6 484 - 7,3 % 24 468



Operating costs

OPERATI NG PROFI T

Fi nanci al i ncone and
expenses

Profit before
extraordinary itens

Extraordi nary incone and
expenses

Profit before provisions
and t axes

Taxes

NET PROFI T FOR THE PERI OD

CONSCOLI DATED BALANCE SHEET,
K EURO

ASSETS

FI XED ASSETS

Tangi bl e fixed assets
Goodwi | |

| nt angi bl e assets
Deferred tax

O her financial assets
TOTAL LONG TERM ASSETS

CURRENT ASSETS

Account s receivabl e and ot her
recei vabl es

Li qui d assets

TOTAL CURRENT ASSETS

TOTAL ASSETS

SHAREHOLDER S EQUI TY AND
LI ABI LI TI ES

SHAREHOLDERS EQUI TY
Share capital
Prem um reserve
Share issue

7(14)

5 532 - 5 512 0,4 % - 21 613
479 973 50,8 % 2 854
23 12 90,7 % 70
502 985 49,1 % 2 924
0 0 0 0
502 985 49,1 % 2 924
- 84 - 330 74,6 % - 570
418 654 36,2 % 2 354

31.3.2005 31.3.2004 31.12.2004

191 272 193

1, 965 1, 965 1, 965

287 188 312

246 681 325

19 71 19

2,709 3,178 2,814

4,642 4,111 3,551

3,517 4,219 5, 604

8, 159 8, 329 9, 156

10, 867 11, 507 11, 970

31.3.2005 31.3.2004 31.12.2004

292 303 291

3,731 3,692 3,704

0 0 28



Treasury stock

Fair val ue and ot her reserves
Ret ai ned ear ni ngs

Net profit for the period
TOTAL SHAREHOLDERS EQUI TY

LI ABI LI TI ES
Long-termliabilities
Current liabilities
TOTAL LI ABI LI TI ES

TOTAL SHAREHOLDERS EQUI TY AND

LI ABI LI TI ES
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0 - 499 0

55 16 46
2,591 2,050 1,551
418 654 2,354
7,087 6, 216 7,975
178 438 185

3, 602 4, 854 3, 810
3, 780 5,291 3, 995
10, 867 11, 507 11, 970
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CHANGES | N Share Premium Share Trea- Fair Ret ai - Tot al
EQUI TY, ca- reserve issue sury val ue ned
K EURO pital st ock and ear -

ot her ni ngs

reserv.

Shar ehol der s’ 303 3,692 0 - 499 12 3,070 6, 577
equity at 1
January 2004
Transfer to 4 4
reserves
D vi dend 1, 020 1, 020
Profit for 654 654
t he period
Shar ehol der s’ 303 3,692 0 - 499 16 2,704 6, 216
equity at 31
March 2004
Shar ehol der s’ 291 3,704 28 0 46 3, 905 7,975
equity at 1
January 2005
Transfer to 9 9
reserves
Share i ssue 1 27 -28 0
D vi dend 1, 314 1,314
Profit for 418 418
t he period
Shar ehol der s’ 292 3,731 0 0 55 3,008 7,087

equity at 31
March 2005
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SOURCES AND APPLI CATI ON OF, 1.1.- 1.1.- 1.1.-
FUNDS, K 1000 EURO 31. 3. 2005 31. 3. 2004 31.12. 2004
Busi ness operations

Profit before extraordinary

itemns 502 985 2,924
Tot al adj ustnents 39 28 251
Changes in net working

capi tal - 1,213 683 984
Taxes - 92 - 42 0
Cash fl ow from busi ness

oper ati ons - 764 1, 654 4,159
| nvest nent s

| nvestnents in tangi ble and

i ntangi bl e assets - 10 - 66 - 272
Transfer incone from

tangi bl e assets 0 0 83
Acqui sition of subsidiaries 0 - 988 - 988
Cash flow frominvestnents - 10 - 1,053 - 1,177
Cash fl ow before financing - 774 600 2,982
Fi nanci ng

Di vi dend pai d - 1,314 0 - 1,020
Acqui sition of own shares 0 0 0
Long-term debt decrease 0 0 - 71
Share issue 0 0 28
Converted certificates of

deposits 0 0 52
Short-term | oan recei vabl es

i ncrease 1 4 18
Cash flow from financi ng - 1,313 4 - 992
Change in funds - 2,088 604 1,990
Funds at the begi nni ng of

t he period 5, 604 3,614 3,614
Funds at the end of the

peri od 3,517 4,219 5, 604

CONSCOLI DATED PROFI T AND LOSS ACCOUNT, QUARTERLY, K EURO

QL/ 2005 4/2004 @@G3/2004 Q2/2004 Q1/2004



1.1.05- 1.10.04-

Tur nover 6, 011
Operating costs - 5,532
OPERATI NG PRCFI T 479
Fi nanci al i nconme and 23
expenses

Profit before 502
provi si ons and taxes

Ext raordi nary incone 0
and expenses

Profit before 502
provi si ons and taxes

Taxes - 84
PROFI T FOR THE PERI OD 418

SEGVENT REPORTI NG
Turnover by segnent
Tel econmuni cati ons

Systens Services
Adm ni stration

TOTAL TURNOVER

Operating profit by segnent
Tel ecomruni cati ons

Systens Services
Adm ni stration

TOTAL OPERATI NG PRCFI T

Per cent of turnover
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1.7.04- 1.4.04- 1.1.04-
31.3.05 31.12.04 30.9.04 30.6.04 31.3.04
5, 836 5,612 6, 536 6, 484
- 5,759 - 4,748 - 5,594 - 5,512
77 864 941 973

25 22 11 12
101 886 952 985

0 0 0 0

101 886 952 985

5 192 - 53 - 330

107 695 899 654
1.1.- 1.1.- 1.1.-
31.3.2005 31.3.2004 31.12.2004
3,119 3,477 13, 202
2,892 3, 008 11, 266

0 0 0

6, 011 6, 484 24, 468

660 1,189 3,931

433 516 1,577

- 614 - 732 - 2,653

479 973 2,854

8.0 15.0 11.7

23 12 70

| nterest and financial incone




Profit before taxes

Taxes
PROFI T FOR THE PERI CD

FI NANCI AL RATI CS

Ear ni ngs per share, EUR
EUR

Operating cash flow per
share, EUR
Return on investnent, %

Equity per share,

Return on equity, %

Qperating profit/turnover, %

OTHER | NFORMATI ON

Aver age nunber of personnel
during the period

Personnel at the end of the
peri od

COWM TMENTS
Comm tnents for group
Bank deposits as a

security for rent

Amount s payabl e for
| easing contracts, k Euro
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502 985 2,924
- 84 - 330 - 570
418 654 2,354
1.1.- 1.1.- 1.1.-
31. 3. 2005 31.3.2004 31.12.2004
0. 06 0. 09 0. 32
0. 95 0. 85 1.09
- 0.10 0. 23 0. 57
26.0 S57.7 38.5
22.2 40. 9 32. 4
8.0 15.0 11.7
1.1.- 1.1.- 1.1.-
31. 3. 2005 31.3.2004 31.12.2004
317 333 331
319 333 327
31. 3. 2005 31.3.2004 31.12.2004
84 63 83
370 233 378



CONSCOLI DATED PROFI'T AND LGSS
ACCOUNT RECONCI LI ATION 1
JANUARY- 31 MARCH 2004, K EURO

Tur nover
Operating costs

OPERATI NG PROFI T

Fi nanci al i nconme and expenses

Profit before extraordinary
itens

Extraordi nary incone and
expenses

Profit before provisions and
t axes

Taxes

NET PROFI T FOR THE PERI CD

CONSCOLI DATED BALANCE SHEET
RECONCI LI ATI ON 31. 3. 2004,
K EURO

ASSETS

FI XED ASSETS

Tangi bl e fixed assets
Goodwi | |

| nt angi bl e assets
Deferred tax

O her financial assets
LONG TERM ASSETS TOTAL

CURRENT ASSETS

Accounts receivabl e and ot her
recei vabl es

Li qui d assets

TOTAL CURRENT ASSETS
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Reported Effect of | FRS
(FAS) 1.1.- nove to 1.1.-
31. 3. 2004 | FRS 31.3.2004
6, 484 0 6, 484
- 5,860 348 - 5,512
624 348 973
12 0 12
636 348 985
0 0 0
636 348 985
- 139 - 192 - 330
497 157 654
Reported Effect of | FRS

( FAS) transfer

to | FRS
31. 3. 2004 31. 3.2004
272 0 272
2,643 - 679 1, 965
188 0 188
0 681 681
571 - 499 71
3,674 - 496 3,178
4,111 0 4,111
4,219 0 4,219
8, 329 0 8, 329
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TOTAL ASSETS 12,003 - 496 11, 507
SHAREHOLDER' S EQUI TY AND 31. 3. 2004 31. 3.2004
LI ABI LI TI ES

SHAREHOLDERS EQUI TY

Share capital 303 0 303
Prem um fund 3,962 0 3,692
Share issue 0 0 0
Treasury stock 499 - 999 - 499
Fair val ue and ot her reserves 0 16 16
Ret ai ned ear ni ngs 2,087 - 37 2,050
Net profit for the period 497 157 654
TOTAL SHAREHOLDERS EQUI TY 7,079 - 863 6, 216
LI ABI LI TI ES

Long-termliabilities 71 367 438
Current liabilities 4, 854 0 4, 854
TOTAL LI ABI LI TI ES 4,924 367 5,291
TOTAL SHAREHOLDERS EQUI TY AND 12,003 - 496 11, 507
LI ABI LI TI ES

NEXT REPORTS

The interimreport for the period 1 January - 30 June 2005 will be
publ i shed on 21 July 2005.

TI ETO- X PLC
Board of Directors

ADDI TI ONAL | NFORMATI ON:

Ti et o- X PLC

Presi dent and CEO Kari Happonen

phone +358 9 4133 2133, +358 400 700 761, kari.happonen@ieto-x.fi

DI STRI BUTI ON:
Hel si nki St ock Exchange
Mai n nmedi a

Neither this press rel ease nor any copy of it may be taken, transmitted
into or distributed in the United States of America or its territories or
possessi ons.
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